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Existing Home Sales 
Sales of existing homes jumped 4.3 percent in October, notably firmer than the expected decline of 1.1 percent. 

In addition, the increase occurred from an upwardly revised level in the prior month, with sales in September 0.5 
percent better than previously believed. The new results pushed sales far above all observations in the previous 
expansion and moved activity into the middle of the range seen during the housing bubble (chart, left). 

Results were strong across the country, with all four major geographic regions posting increases and moving 
above levels in the prior expansion. However, results varied relative to activity during the bubble. Sales in the 
Midwest and South moved above the peaks during the bubble, while sales in the Northeast and West were in the 
low portions of their bubble ranges. 

The strong pace of sales led to a drop in inventory, as the number of homes for sale fell 2.7 percent. The decline 
in inventory and the pickup in sales led to a noticeable drop in the months’ supply of homes on the market. The 
new reading of 2.5 months was down from 2.7 in the prior month and 3.9 months in October 2019. The new 
reading was a record low (chart, right). 
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Source: National Association of Realtors via Haver Analytics Source: National Association of Realtors via Haver Analytics 
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