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One month has passed since the start of the new Nipon Individual Savings Account (new 
NISA) system. Investment money from households appears to have flowed into overseas 
stocks to a greater extent than initially expected. Looking at investment trends in publicly-
offered investment trusts since the beginning of this year, we found that the inflow of funds 
to overseas investment trusts has been surging. According to estimates by the Nomura 
Research Institute, the amount of cumulative net inflow into overseas investment trusts 
reached Y1,053.3bn, far in excess of that for other asset classes (Chart 1). 
 
Investment trusts linked with indices such as the all-country stock price index and the US 
stock price index (S&P500) are particularly popular products. According to QUICK Asset 
Management Research Center, the total inflow into these two products accounts for about 
80% of the total inflow into investment trusts (Chart 2). All of the products ranked top in 
terms of fund inflows since the beginning of the year are eligible for purchase through the 
new NISA system. Purchases via new NISA accounts appear to account for a very high 
percentage. 
 
On 23 December 2023, Nikkei reported that the total amount booked for cumulative 
investments in the new NISA at five online securities companies came in at the 
Y200bn/month level. More specifically, it was reported that the amount booked until 20 
December stood at Y230bn/month, exceeding the approximately Y100bn in monthly 
purchases in cumulative investment NISA accounts at securities companies, as estimated 
based on Japan Securities Dealers Association materials. The article presented the top 
three products in terms of the amount booked, reporting that (1) they were linked with the 
all-country stock price index or the US stock price index (S&P500) and (2) the amount 
booked was Y149.9bn, accounting for 65.2% of the total. 

 
Chart 1: Amount of Funds Flowing into Publicly-offered 

Investment Trusts Since Beginning of 2024 (Y bn) 
 Chart 2: Ratio of Inflow of Funds by Type (through 18 Jan) 

 

 

 

Source: Nomura Research Institute, Reuters; compiled by Daiwa.  Source: QUICK Asset Management Research Center; compiled by Daiwa.  
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Assuming monthly purchases of Y230mn and the market share of the five online securities 
companies remaining unchanged at 60%, the total can be calculated at about 
Y383.3bn/month and Y4.6tn/year. This investment is limited by the cumulative investment 
quota (up to Y1.2mn/year). There is a separate growth investment quota (up to 
Y2.4mn/year), so it wouldn’t feel odd to see the inflow of funds exceed the Y1tn mentioned 
at the beginning of this report. 
 
The product ranked top in terms of the inflow of funds since the beginning of the year was 
an investment trust linked with the all-country stock price index managed by a major 
Japanese fund management company. On 9 January alone, the amount of inflow 
exceeded Y100bn, approximately equal to the amount of monthly inflow in December 
2023, which attracted market attention. According to my estimates, the inflow of funds in 
January amounted to Y342.8bn, more than triple that of the previous month. The second-
ranked product also belongs to a series of funds linked with the US stock price index 
(S&P500), with the inflow of funds to this product being up more than 2.5-fold m/m (up 
Y207.9bn). 
 
Charts 3 and 4 show monthly trends in the inflow of funds by business day regarding these 
overwhelmingly popular index funds. Looking at these, we found that the inflow of funds on 
the third business day of every month is remarkably large. This unevenness is observed 
because the purchase date for cumulative investment trusts via credit card settlement is 
set at the beginning of the month in many cases. We can confirm that this trend has been 
somewhat less uneven recently because of certain measures, such as switching over to 
setting the purchase date to other times besides the beginning of the month. However, 
despite this, the overwhelming number of purchases currently occur at the beginning of the 
month. In January 2024, the inflow of funds on the third business day was more than triple 
that on days that saw a large amount of purchases but that were not at the beginning of 
the month. 
 
Generally, with investment trusts that include overseas assets, the execution date is the 
next business day following the application date. The reference price when executed is 
calculated by multiplying the closing price on the previous day of the execution date by the 
currency exchange rate (middle rate) on the execution date. In the case of purchases, net 
assets increase on the next business day following the execution date, when funds transfer 
from the sales company to the fund management company. Therefore, around the time of 
the announcement of Tokyo’s middle rate on the second business day, we see the impact 
of the fund flow related to purchases of investment trusts at the beginning of the month on 
the forex market. 
 
At the beginning of the year, overseas investment and yen selling via the new NISA 
became a hot topic. We should note whether this becomes a regular monthly anomaly. If 
the amount were about Y200bn, we do not think that this would have a strong impact that 
could change JPY rate trends, given the entire size of the forex market. That said, if many 
market participants were to believe in the anomaly and sell the yen in line with the spread 
of the anomaly, this could serve as a short-term fluctuation factor. 
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Chart 3: Amount of Funds Flowing into eMAXIS Slim All-country 

Stocks 
 Chart 4: Amount of Funds Flowing into eMAXIS Slim US Stocks 

 

 

 
Source: Mitsubishi UFJ Asset Management; compiled by Daiwa. 
Note: Amount of inflow of funds estimated by Daiwa. 

 Source: Mitsubishi UFJ Asset Management; compiled by Daiwa. 
Note: Amount of inflow of funds estimated by Daiwa. 

 
Data from February onwards will enable us to more accurately grasp the scale of funds 
flowing into overseas investment trusts, which will be observed mechanically every month. 
This is because it appears that some individual investors who have enough cash on hand 
made lump-sum investments at the beginning of the year by using the growth investment 
quota, which may have exaggerated the amount of the inflow of funds in January. It is also 
important to confirm to what extent “yen selling by households” has changed, based on 
ongoing flows from the former NISA and people switching over from regular securities 
accounts. As stable yen buyers have now disappeared in the absence of a trade surplus, a 
change in household investment behavior could drastically alter supply and demand with 
the JPY rate, which warrants attention. 
 
For reference, the former NISA did not allow reuse of the tax-free investment quota after 
selling. However, the new NISA allows reuse of the tax-free investment quota after selling 
in the following year. Therefore, this makes it easier to sell compared to the former NISA, 
meaning that when there is a plunge in global stock prices, selling may increase, with 
repurchasing of the yen. In that sense, they are not necessarily strong “outright” 
transactions in which offsetting transactions do not occur as much as trade-related flows. 
That said, such movement is expected to happen only once in a decade, so the new rule is 
likely to constantly create depreciation pressure on the medium-term yen trend. 

 
 

0

20

40

60

80

100

120

1 3 5 7 9 11 13 15 17 19 21 23

(Y  bn)

(Business  day)

Jan 2024

Average  in  2020-21

Average  in  2022-23

0
10
20
30
40
50
60
70

1 3 5 7 9 11 13 15 17 19 21 23

(Y  bn)

(Business  day)

Jan  2024

Average  in  2022-23

Average in  2020-21

https://drp.daiwa.co.jp/rp-daiwa/member/report/reportFile.do?research_id=404613&report_type=pdf
https://drp.daiwa.co.jp/rp-daiwa/member/report/reportFile.do?research_id=404613&report_type=pdf
https://drp.daiwa.co.jp/rp-daiwa/member/report/reportFile.do?research_id=404613&report_type=pdf


 

- 4 - 

  
Daiwa’s View  2 February 2024 

IMPORTANT 
 
This report is provided as a reference for making investment decisions and is not intended to be a solicitation for investment. Investment decisions should be 
made at your own discretion and risk. Content herein is based on information available at the time the report was prepared and may be amended or otherwise 
changed in the future without notice. We make no representations as to the accuracy or completeness. Daiwa Securities Co. Ltd. retains all rights related to the 
content of this report, which may not be redistributed or otherwise transmitted without prior consent.  
 
Ratings 
Issues are rated 1, 2, 3, 4, or 5 as follows: 
1: Outperform TOPIX/benchmark index by more than 15% over the next 12 months. 
2: Outperform TOPIX/benchmark index by 5-15% over the next 12 months. 
3: Out/underperform TOPIX/benchmark index by less than 5% over the next 12 months. 
4: Underperform TOPIX/benchmark index by 5-15% over the next 12 months. 
5: Underperform TOPIX/benchmark index by more than 15% over the next 12 months. 
 
Benchmark index: TOPIX for Japan, S&P 500 for US, STOXX Europe 600 for Europe, HSI for Hong Kong, STI for Singapore, KOSPI for Korea, TWII for 
Taiwan, and S&P/ASX 200 for Australia. 
 
Target Prices 
Daiwa Securities Co. Ltd. sets target prices based on its analysts’ earnings estimates for subject companies. Risks to target prices include, but are not limited 
to, unexpected significant changes in subject companies’ earnings trends and the macroeconomic environment. 
 
Disclosures related to Daiwa Securities 
Please refer to https://drp.daiwa.co.jp/rp-daiwa/direct/reportDisclaimer/e_disclaimer.pdf for information on conflicts of interest for Daiwa Securities, securities 
held by Daiwa Securities, companies for which Daiwa Securities or foreign affiliates of Daiwa Securities Group have acted as a lead underwriter, and other 
disclosures concerning individual companies. If you need more information on this matter, please contact the Research Production Department of Daiwa 
Securities. 
 
Explanatory Document of Unregistered Credit Ratings 
This report may use credit ratings assigned by rating agencies that are not registered with Japan’s Financial Services Agency pursuant to Article 66, Paragraph 
27 of the Financial Instruments and Exchange Act. Please review the relevant disclaimer regarding credit ratings issued by such agencies at:  
https://drp.daiwa.co.jp/rp-daiwa/direct/reportDisclaimer/credit_ratings.pdf. If you need more information on this matter, please contact the Research 
Production Department of Daiwa Securities. 
 
 
Notification items pursuant to Article 37 of the Financial Instruments and Exchange Law 
(This Notification is only applicable to where report is distributed by Daiwa Securities Co. Ltd.)    
If you decide to enter into a business arrangement with our company based on the information described in this report, we ask you to pay close attention to the 
following items.  
 
 In addition to the purchase price of a financial instrument, our company will collect a trading commission* for each transaction as agreed beforehand with 

you. Since commissions may be included in the purchase price or may not be charged for certain transactions, we recommend that you confirm the 
commission for each transaction. In some cases, our company also may charge a maximum of ¥2 million per year as a standing proxy fee for our deposit of 
your securities, if you are a non-resident.  
 For derivative and margin transactions etc., our company may require collateral or margin requirements in accordance with an agreement made beforehand 

with you. Ordinarily in such cases, the amount of the transaction will be in excess of the required collateral or margin requirements**.  
 There is a risk that you will incur losses on your transactions due to changes in the market price of financial instruments based on fluctuations in interest 

rates, exchange rates, stock prices, real estate prices, commodity prices, and others. In addition, depending on the content of the transaction, the loss could 
exceed the amount of the collateral or margin requirements.  
 There may be a difference between bid price etc. and ask price etc. of OTC derivatives handled by our company.  
 Before engaging in any trading, please thoroughly confirm accounting and tax treatments regarding your trading in financial instruments with such experts as 

certified public accountants.  
 
* The amount of the trading commission cannot be stated here in advance because it will be determined between our company and you based on current 
market conditions and the content of each transaction etc. 
** The ratio of margin requirements etc. to the amount of the transaction cannot be stated here in advance because it will be determined between our company 
and you based on current market conditions and the content of each transaction etc.  
 
When making an actual transaction, please be sure to carefully read the materials presented to you prior to the execution of agreement, and to take 
responsibility for your own decisions regarding the signing of the agreement with our company. 
 
Corporate Name: Daiwa Securities Co. Ltd.  
Registered: Financial Instruments Business Operator, Chief of Kanto Local Finance Bureau (Kin-sho) No.108  
Memberships: Japan Securities Dealers Association, The Financial Futures Association of Japan, Japan Investment Advisers Association, Type II Financial 

Instruments Firms Association, Japan Security Token Offering Association 
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