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Background and ownership

Banco Latinoamericano de Comercio Exterior S.A. (Bladex) was
incorporated in 1978 following a proposal of 23 central banks and
government institutions from Latin America & the Caribbean |Key Ratios (%) oM23 oM22 M2t
(Latam). Today it is a multinational financial institution, | Tier 1 ratio 15.4 14.4 21.3
headquartered in Panama with operations across Latam. It

Bladex — Key Data

! ' > e Stage 3 loan ratio 0.1 0.1 0.2
provides trade finance, loans, supply-chain, and liquidity & o
investment solutions. The bank’s shareholder structure is split into | C°Verage ratio (times) 56 58 44
three categories. Class A shareholders (17.4% of total) are made | Net interest margin 2.4 16 13
up of 23 Latam central banks and designated government | cost-income ratio 27.1 34.1 39.8
institutions with preferred creditor status in stress scenarios. They ROE 14.4 8.0 55

also hold super-majority rights related to changes in the bank’s

articles of incorporation, thus determining overall strategy. Class B | Balance Sheet (USDm)

(5.7%) consists of banks and financial institutions and Class C | Total assets 10,095 9,320 6,977
(76.9%) is made up of private investors whose shares are listed at | 144 j0ans 6,928 7.084 5269
the New York Stock Exchange. _
Total deposits 4,242 3,423 3,382
Borrowings/ debt 4,051 4,109 3,962

Bladex does not offer retail banking services to the general public.
Instead, it pursues low risk, geographically diverse and long-lasting | Tota! equity 1,161 1,049 1,013
relationships with sizeable commercial institutions. Its stable | Income Statement (USDm)
business model has enabled it to gradually build profitability while

- . . . Total revenues 188.3 113.5 74.3
managing its cost base effectively. Consequently, it has updated
its 2023 guidance for key financial targets (table below). The two | ©WN! 167.6 98.6 61.9
main business segments are: Operating expenses -51.0 -38.7 -29.6
) . i ] Loan loss provisions -17.5 -13.7 2.1
Commercial — Short and medium-term loans, financial Net income 119.7 610 426

intermediation and fee generating activities to corporations. This
represents the core of Bladex’s business. As of 3Q23 this Source: Company reports
represented 89% of revenues.

Treasury — This business segment is less focused on revenue generation and instead manages the bank’s liquidity and
funding position. It mitigates interest rate, currency and price risks while also conducting interest-bearing liability
management. As of 3Q23 this generated 11% of total revenues.

Financial strength indicators

Profitability — Total revenues as of 9M23 amounted to USD188.3m (+66% yoy), of which 89% comprised of net interest
income (NIl). Bladex managed to grow its net interest margin from 1.5% a year earlier to 2.4% despite its overall
conservative business strategy. Interest rate hikes by central banks certainly supported the income side while prudent
cost management was another contributing factor. However, with rate hikes largely halted, future NIl income growth will
likely depend on the risk appetite of Bladex’s lending products. Fee and commission income mostly stems from letters
of credit and loan syndications, and it was the second largest income item at USD22.4m (+54.7% yoy). Overall, Bladex
manages its cost base well, as reflected in the moderate 27.1% efficiency ratio compared with 34.1% one year prior.
9M23 net income was USD119.7m (+96% yoy), translating to a return on equity (RoE) of 14.4% vs 8% one year prior.

Asset quality — Total assets at 9M23 grew to USD10.1bn (+8.3% yoy), comprised of net loans (69% of total), cash and
balances due from banks (16%) and securities (10%). The outstanding lending portfolio is generally well diversified by
country and sector, in line with historical trends. Prudent underwriting standards have ensured strong asset quality
metrics, with stage 3 loans remaining low at just 0.1% of gross loans, while reserve coverage was high at 5.6x. This is
in part due to the nature of the high-quality commercial exposures that account for 82% of total assets. They are also
predominantly short-term (69% of total) with maturities within one year, which further mitigates risks from potentially
difficult operating environments.
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Funding & Liquidity — Total liabilities, excluding equity, amounted to
USD8.9bn at 3Q23 (+8.8% yoy), comprising deposits (47% of total), net Updated 2023 Guidance
borrowing and securities holdings (45%) and others (8%). The vast |Ratios Previous Revised
majority (87%) of the deposit base consists of sticky time deposits, which | Net interest margin | 2.1% - 2.4% | 2.4% - 2.5%
provides a degree of funding stability. Furthermore, deposits from Class A | cec income growth | 8% -10% | 40% - 50%
shareholders (Latam central banks) account for 40% of the depositor base

at 3Q23, providing additional stability. Alongside its high-quality deposit | C°Stincome ratio ~32% 21% - 28%
base, Bladex displays broad-based and diversified market funding access | Return on equity 11%-13% | 14% - 15%
having issued debt in Mexico, Panama, the U.S. and Japan. Investment | Tier 1 ratio 15% - 16% | Unchanged

grade securities amount to ~USD770m and a sizeable proportion thereof “source: company reports

could be used in the Federal Reserve discount window to borrow additional

funds if needed. Bladex’s liquidity position is robust with liquid assets of USD1.5bn amounting to 15% of total assets.
The liquidity position is prudently managed, mostly made up by cash and amounts due from banks placed with the
Federal Reserve (92%).

Capitalisation — As of 3Q23, Bladex’s Tier 1 capital ratio stood at 15.4%, +100bps compared to the same period last
year. This was driven by continuous internal capital generation from retained earnings, allowing for a consistent and
recurring dividend payout policy. The bank’s capital adequacy ratio, as defined by Panama’s banking regulator, was
13.6% as of 3Q23, well above the regulatory minimum of 8%. Under this regulatory methodology, credit risk-weighted
assets are calculated under Basel's standardised approach.

Rating agencies’ views

Moody’s (Dec-23): Bladex baa2 standalone Baseline Credit Assessment (BCA) and its Baa2 foreign-currency deposit
and debt ratings reflect the bank's conservative asset risk discipline and strategic plans to enhance earnings generation
that will improve its profitability structure supporting capital replenishment and business expansion. At the same time,
Bladex's baa2 BCA considers the bank's adequate liquidity profile and short-term loan book that provides financial
flexibility amid more challenging market conditions and helps to mitigate asset risk pressures arising from weaker
economic environments in some countries in Latin American, such as Peru and Colombia.

Fitch (Aug-23): Bladex's Issuer Default Ratings (IDRs) and national ratings are underpinned on its standalone
performance captured in its 'bbb' Viability Rating (VR), which is equal to its implied VR and one notch above Panama's
sovereign rating. This denotes Bladex high geographic diversification, its well-developed and specialized business
model, and its conservative risk profile, which have translated into a robust asset quality despite high debtor
concentrations, and consistently good capitalisation and liquidity metrics. In Fitch's opinion, Bladex's highly diversified
operations by jurisdiction will continue to lead its VR to be one notch above Panama's sovereign rating, since this should
counter the effects of the country's operating environment risks.

S&P (May-23): S&P’s long-term issuer credit rating of Bladex is ‘BBB’ and the short-term issuer credit rating is 'A-2' with
a stable outlook. The rating agency listed the following key considerations contributing to its assessment. Key strengths:
i) Strong and stable capitalisation supporting expected loan growth in 2023-2024; ii) Healthier asset quality than most
banks in the region thanks to high-credit-quality loan portfolio and prudent risk appetite; iii) Stable deposit base and
access to diversified geographic markets to raise wholesale funding. Key risks: i) High concentration in the trade finance
business, which could constrain new business opportunities; ii) Cyclical slowdown and subdued recovery in diverse
Latin American economies where the bank has exposures; iii) Lagging, though rising, profitability compared with main
banks in Panama and the region.
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Appendix:
Total Assets Funding sources
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Commercial portfolio by country at 3Q23

Commercial portfolio by sector at 3Q23

[

<

USD8.2bn

A

= Colombia (13%)
Brazil (13%)
Mexico (12%)

= Peru (9%)
Dominican Republic (9%)

= Guatemala (9%)

= Others* (9%)

= Non Latam (7%)

= Chile (6%)

= Ecuador (6%)

= Panama (5%)

= T. & Tobago (2%)

\

UsD8.2bn

= Financial Institutions (37%)
Oil & Gas (18%)
Other Industries (9%)

= Food & beverage (8%)
Manufacturing Industries (7%)

= Electric Power (7%)

= Other Commodities (5%)

= Wholesalers & Retailers (5%)

= Other Services & Sovereign (4%)

Source: Company reports; *Costa Rica, Honduras, Paraguay and others <1%

Total

expenses and cost-income ratio

Source: Company reports

Funding by product

32%

30.8%
31%

31.6%
30%
29%
28%
27%
26%
25%

24%

26.9%

$m

27.2% 27.2%

3Q22 4Q22

1Q23

2Q23 3Q23

Total Expenses (RHS)

Cost-income ratio (LHS)
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= Deposits (36%)
Yankee CDs (14%)
Repos (2%)

= 144a/Regs Securities (5%)
EMTN (4%)

= Issuances MXN & PAN (16%)

= Borrowings (18%)

* Syndicated Loans (5%)

Source: Company reports
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K ey contacts

London

Head of Research Chris Scicluna +44 20 7597 8326

Financials, Supras/Sovereigns & Agencies, ESG William Hahn +44 20 7597 8321

Head of Translation, Economic and Credit Maki Duffield +44 20 7597 8327

Research Assistant Katherine Ludlow +44 20 7597 8318

Tokyo

Domestic Credit
Chief Credit Analyst, Financials, Power, Communication, Wholesale Trade, Air Transportation Toshiyasu Ohashi ~ +81 3 5555 8753

Local government, Government agency Kouji Hamada +81 3 5555 8791
Electronics, Non-Banks, Real Estate, REIT, Retail trade, Chemicals, Iron & Steel, Marine Takao Matsuzaka  +81 3 5555 8763
Transportation, Pulp & Paper, Oil, Land Transportation Kazuaki Fujita +81 3 5555 8765
Automobiles, Foods, Heavy equipment, Construction, Machinery Ayumu Nomura +81 3 5555 8693

International Credit

Non-Japanese/Financials Fumio Taki +81 3 5555 8787
Non-Japanese/Financials Hiroaki Fujioka +81 3 5555 8761
Non-Japanese/Corporates Stefan Tudor +81 3 5555 8754
ESG

Chief Securitisation Strategist Koji Matsushita +81 3 5555 8778
Strategist Shun Otani +81 3 5555 8764
Strategist Takao Matsuzaka  +81 3 5555 8763
Strategist Kaori Ichikawa +81 3 5555 8758

RESP DAIR <GO>

All of the research published by the London and New York research teams is
available on our Bloomberg page at RESP DAIR <GO>.

Access our research at:
http://www.uk.daiwacm.com/ficc-research/research-reports

This research report is produced by Daiwa Securities Co. Ltd., and/or its affiliates and is distributed by Daiwa Capital Markets Europe Limited (‘DCME”). DCME is authorised and regulated by The
Financial Conduct Authority and is a member of the London Stock Exchange. DCME and its affiliates may, from time to time, to the extent permitted by law, participate or invest in other financing
transactions with the issuers of the securities referred to herein (the “Securities”), perform services for or solicit business from such issuers, and/or have a position or effect transactions in the Securities
or derivatives or options thereof and/or may have acted as an underwriter during the past twelve months for the issuer of such securities. In addition, employees of DCME and its affiliates may have
positions and effect transactions in such the Securities or derivatives or options thereof and may serve as Directors of such issuers. DCME may, to the extent permitted by applicable UK law and other
applicable law or regulation, effect transactions in the Securities before this material is published to recipients.

This publication is intended only for investors who are professional clients as defined in MiFID Il and should not be distributed to retail clients as defined in MiFID Il. Should you enter into investment
business with DCME'’s affiliates outside the United Kingdom, we are obliged to advise that the protection afforded by the United Kingdom regulatory system may not apply; in particular, the benefits of
the Financial Services Compensation Scheme may not be available.

DCME has in place organisational arrangements for the prevention and avoidance of conflicts of interest. Our conflict management policy is available at http://www.uk.daiwacm.com/about-us/corporate-
governance-regulatory. Regulatory disclosures of investment banking relationships are available at https://daiwa3.bluematrix.com/sellside/Disclosures.action.
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IMPORTANT

This report is provided as a reference for making investment decisions and is not intended to be a solicitation for investment. Investment decisions should be made
at your own discretion and risk. Content herein is based on information available at the time the report was prepared and may be amended or otherwise changed in
the future without notice. We make no representations as to the accuracy or completeness. Daiwa Securities Co. Ltd. retains all rights related to the content of this
report, which may not be redistributed or otherwise transmitted without prior consent.

Ratings

Issues are rated 1, 2, 3, 4, or 5 as follows:

1: Outperform TOPIX/benchmark index by more than 15% over the next 12 months.

2: Outperform TOPIX/benchmark index by 5-15% over the next 12 months.

3: Out/underperform TOPIX/benchmark index by less than 5% over the next 12 months.
4: Underperform TOP1X/benchmark index by 5-15% over the next 12 months.

5: Underperform TOPIX/benchmark index by more than 15% over the next 12 months.

Benchmark index: TOPIX for Japan, S&P 500 for US, STOXX Europe 600 for Europe, HSI for Hong Kong, STI for Singapore, KOSPI for Korea, TWII for
Taiwan, and S&P/ASX 200 for Australia.

Target Prices
Daiwa Securities Co. Ltd. sets target prices based on its analysts’ earnings estimates for subject companies. Risks to target prices include, but are not limited to,
unexpected significant changes in subject companies’ earnings trends and the macroeconomic environment.

Disclosures related to Daiwa Securities

Please refer to https://drp.daiwa.co.jp/rp-daiwa/direct/reportDisclaimer/e_disclaimer.pdf for information on conflicts of interest for Daiwa Securities, securities
held by Daiwa Securities, companies for which Daiwa Securities or foreign affiliates of Daiwa Securities Group have acted as a lead underwriter, and other
disclosures concerning individual companies. If you need more information on this matter, please contact the Research Production Department of Daiwa
Securities.

Explanatory Document of Unregistered Credit Ratings

This report may use credit ratings assigned by rating agencies that are not registered with Japan’s Financial Services Agency pursuant to Article 66, Paragraph 27
of the Financial Instruments and Exchange Act. Please review the relevant disclaimer regarding credit ratings issued by such agencies at:
https://drp.daiwa.co.jp/rp-daiwa/direct/reportDisclaimer/credit_ratings.pdf. If you need more information on this matter, please contact the Research Production
Department of Daiwa Securities.

Notification items pursuant to Article 37 of the Financial Instruments and Exchange Law

(This Notification is only applicable to where report is distributed by Daiwa Securities Co. Ltd.)
If you decide to enter into a business arrangement with our company based on the information described in this report, we ask you to pay close attention to the
following items.

= In addition to the purchase price of a financial instrument, our company will collect a trading commission* for each transaction as agreed beforehand with you.
Since commissions may be included in the purchase price or may not be charged for certain transactions, we recommend that you confirm the commission for
each transactign. In some cases, our company also may charge a maximum of ¥2 million per year as a standing proxy fee for our deposit of your securities, if you
are a non-resident.

= For derivative and margin transactions etc., our company may require collateral or margin requirements in accordance with an agreement made beforehand with
you. Ordinarily in such cases, the amount of the transaction will be in excess of the required collateral or margin requirements**.

= There is a risk that you will incur losses on your transactions due to changes in the market price of financial instruments based on fluctuations in interest rates,
exchange rates, stock prices, real estate prices, commaodity prices, and others. In addition, depending on the content of the transaction, the loss could exceed the
amount of the collateral or margin requirements.

= There may be a difference between bid price etc. and ask price etc. of OTC derivatives handled by our company.

= Before engaging in any trading, please thoroughly confirm accounting and tax treatments regarding your trading in financial instruments with such experts as
certified public accountants.

* The amount of the trading commission cannot be stated here in advance because it will be determined between our company and you based on current market
conditions and the content of each transaction etc.

** The ratio of margin requirements etc. to the amount of the transaction cannot be stated here in advance because it will be determined between our company and
you based on current market conditions and the content of each transaction etc.

When making an actual transaction, please be sure to carefully read the materials presented to you prior to the execution of agreement, and to take responsibility
for your own decisions regarding the signing of the agreement with our company.

Corporate Name: Daiwa Securities Co. Ltd.

Registered: Financial Instruments Business Operator, Chief of Kanto Local Finance Bureau (Kin-sho) No.108

Memberships: Japan Securities Dealers Association, The Financial Futures Association of Japan, Japan Investment Advisers Association, Type Il Financial
Instruments Firms Association, Japan Security Token Offering Association
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