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Politics Watch  

 Further headwinds for LDP from local elections 
over weekend; snap general election still far 
away 
➢ Harsh public scrutiny of ruling LDP after fundraising scandal, evident 

in Kyoto, Maebashi mayoral elections 
➢ PM Kishida needs higher approval ratings before holding snap 

election; opportunities to boost his standing include response to 
scandal, state visit to US, wage hikes outpacing inflation 

➢ Snap election likely at end of ordinary Diet session in Jun if approval 
rating improves; re-election of Kishida as LDP president challenging if 
approval rating does not rise 
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Over the past weekend, mayoral elections were held in the cities of Maebashi and Kyoto. 
The results clearly indicate that the public holds quite a harsh view of the ruling Liberal 
Democratic Party (LDP), which has been shaken by a political fundraising scandal. 
 
In order for Prime Minister Fumio Kishida to dissolve the Diet and hold a snap general 
election, the approval rating for his administration would first need to climb higher. How 
Kishida responds to his party’s fundraising scandal could provide the first opportunity to 
boost support of his administration. However, the prevailing mood is such that realizing a 
satisfactory resolution in the eyes of the public could be difficult. The second opportunity 
will be Kishida’s state visit to the US in April. The next opportunity after that could be the 
realization of income tax cuts and wage hikes that outpace inflation, led by Kishida, whose 
policies are entirely focused on the economy 
 
If the Kishida administration’s approval rating improves, a snap general election could be 
held at around the end of the ordinary Diet session in June. Conversely, if this approval 
rating does not increase, his reelection as LDP president in September could be in 
jeopardy. If a new LDP president is elected and party support is boosted by heighted 
expectations among the electorate, autumn 2024 would likely present the next opportunity 
for a general election. 
 
Major headwinds for LDP from local elections over past weekend 
On 4 February, the Maebashi mayoral election was held in Gunma Prefecture, where the 
LDP has a strong base of support. In general, it is said that incumbents have an 
overwhelming advantage in mayoral elections. However, the incumbent candidate backed 
by the ruling LDP and Komeito coalition was defeated by a new candidate supported by 
opposition parties, including the Constitutional Democratic Party of Japan. 
 
A poll published by Jomo Shinbun on 30 January showed that the incumbent candidate 
had a slight lead. However, just five days later a new candidate came from behind to win 
the election. 
 
An NHK exit poll indicated that the new candidate solidified support from those that 
typically vote for opposition parties, while also capturing votes from those with no party 
affiliation (independents). She seems to have even captured some support from those who 
typically vote for the LDP, as well. 
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The Kyoto mayoral election was also held on 4 February. A candidate, essentially viewed 
as the outgoing mayor’s successor, won the election, defeating a candidate supported by 
the Communist Party and other opposition parties. The newly elected mayor received 
support from the ruling LDP, its coalition partner, Komeito, the main opposition 
Constitutional Democratic Party of Japan, and the Democratic Party for the People. 
However, according to a Nikkei exit poll, only 60% of LDP supporters voted for the LDP-
backed candidate. The winning candidate was asked about the impact of the political 
fundraising scandal at a press conference after the election results were announced. He 
said the voter response was harsh (5 Feb Nikkei). 
 

Snap election seems difficult if Kishida administration’s approval 
rating does not recover 
Opinion polls conducted by various news outlets in January showed a decline in support 
for the LDP, but no particular increase in support for the opposition parties. As such, 
opposition parties are failing to replace the LDP. 
 
However, even if the Kishida administration were to call for a snap general election with no 
changes to its current standing, it would lose a significant number of seats in the Diet and 
the prime minster would be forced to step down. Last weekend’s local elections confirmed 
that independent voters are currently not choosing the LDP and are likely to vote for 
opposition parties through a process of elimination. 
 
According to a poll released by Nikkei on 29 January, the most popular option for voters 
among political parties at the next Lower House election was the LDP at 30%. This was a 
3-point increase from the previous survey. 
 
Meanwhile, regarding Kishida’s tenure in office, 25% of survey respondents said that 
Kishida should be replaced immediately, while 22% said he should remain in office until the 
budget bill is passed this spring. So, a combined 47% want Kishida to resign before his 
term in office expires. This suggests that the current public mindset is “I may vote for the 
LDP, but I will not vote for Kishida’s LDP.” In order to hold a snap election, either Kishida 
will need to resign or the Kishida administration’s approval rating will need to recover. 
 
How Kishida responds to the political fundraising scandal could present an opportunity to 
boost his administration’s approval rating. However, the mood is such that wrapping up this 
scandal in a manner that satisfies the general public will be very difficult at this juncture. 
We want to cover this point in a separate report. 
 
The next chance to shore up his administration’s approval rating will come when Kishida 
makes a state visit to the US in April. However, the real trump card for Kishida, whose 
policies are entirely focused on the economy, could be the realization of income tax cuts 
and wage hikes that outpace inflation. 
 
If the administration can boost its approval rating by around April, dissolving the Diet for a 
snap general election around the end of the ordinary Diet session in June would become a 
realistic possibility. Conversely, if the approval rating continues to languish as of June, 
Kishida could struggle to win re-election when the LDP chooses its leader in September. If 
support for the administration rises due to high hopes for a new LDP president (= new 
prime minister), the party would likely consider a snap general election in the fall. 
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IMPORTANT 
 
This report is provided as a reference for making investment decisions and is not intended to be a solicitation for investment. Investment decisions should be 
made at your own discretion and risk. Content herein is based on information available at the time the report was prepared and may be amended or otherwise 
changed in the future without notice. We make no representations as to the accuracy or completeness. Daiwa Securities Co. Ltd. retains all rights related to the 
content of this report, which may not be redistributed or otherwise transmitted without prior consent.  
 
Ratings 
Issues are rated 1, 2, 3, 4, or 5 as follows: 
1: Outperform TOPIX/benchmark index by more than 15% over the next 12 months. 
2: Outperform TOPIX/benchmark index by 5-15% over the next 12 months. 
3: Out/underperform TOPIX/benchmark index by less than 5% over the next 12 months. 
4: Underperform TOPIX/benchmark index by 5-15% over the next 12 months. 
5: Underperform TOPIX/benchmark index by more than 15% over the next 12 months. 
 
Benchmark index: TOPIX for Japan, S&P 500 for US, STOXX Europe 600 for Europe, HSI for Hong Kong, STI for Singapore, KOSPI for Korea, TWII for 
Taiwan, and S&P/ASX 200 for Australia. 
 
Target Prices 
Daiwa Securities Co. Ltd. sets target prices based on its analysts’ earnings estimates for subject companies. Risks to target prices include, but are not limited 
to, unexpected significant changes in subject companies’ earnings trends and the macroeconomic environment. 
 
Disclosures related to Daiwa Securities 
Please refer to https://drp.daiwa.co.jp/rp-daiwa/direct/reportDisclaimer/e_disclaimer.pdf for information on conflicts of interest for Daiwa Securities, securities 
held by Daiwa Securities, companies for which Daiwa Securities or foreign affiliates of Daiwa Securities Group have acted as a lead underwriter, and other 
disclosures concerning individual companies. If you need more information on this matter, please contact the Research Production Department of Daiwa 
Securities. 
 
Explanatory Document of Unregistered Credit Ratings 
This report may use credit ratings assigned by rating agencies that are not registered with Japan’s Financial Services Agency pursuant to Article 66, Paragraph 
27 of the Financial Instruments and Exchange Act. Please review the relevant disclaimer regarding credit ratings issued by such agencies at:  
https://drp.daiwa.co.jp/rp-daiwa/direct/reportDisclaimer/credit_ratings.pdf. If you need more information on this matter, please contact the Research 
Production Department of Daiwa Securities. 
 
 
Notification items pursuant to Article 37 of the Financial Instruments and Exchange Law 
(This Notification is only applicable to where report is distributed by Daiwa Securities Co. Ltd.)    
If you decide to enter into a business arrangement with our company based on the information described in this report, we ask you to pay close attention to the 
following items.  
 
 In addition to the purchase price of a financial instrument, our company will collect a trading commission* for each transaction as agreed beforehand with 

you. Since commissions may be included in the purchase price or may not be charged for certain transactions, we recommend that you confirm the 
commission for each transaction. In some cases, our company also may charge a maximum of ¥2 million per year as a standing proxy fee for our deposit of 
your securities, if you are a non-resident.  
 For derivative and margin transactions etc., our company may require collateral or margin requirements in accordance with an agreement made beforehand 

with you. Ordinarily in such cases, the amount of the transaction will be in excess of the required collateral or margin requirements**.  
 There is a risk that you will incur losses on your transactions due to changes in the market price of financial instruments based on fluctuations in interest 

rates, exchange rates, stock prices, real estate prices, commodity prices, and others. In addition, depending on the content of the transaction, the loss could 
exceed the amount of the collateral or margin requirements.  
 There may be a difference between bid price etc. and ask price etc. of OTC derivatives handled by our company.  
 Before engaging in any trading, please thoroughly confirm accounting and tax treatments regarding your trading in financial instruments with such experts as 

certified public accountants.  
 
* The amount of the trading commission cannot be stated here in advance because it will be determined between our company and you based on current 
market conditions and the content of each transaction etc. 
** The ratio of margin requirements etc. to the amount of the transaction cannot be stated here in advance because it will be determined between our company 
and you based on current market conditions and the content of each transaction etc.  
 
When making an actual transaction, please be sure to carefully read the materials presented to you prior to the execution of agreement, and to take 
responsibility for your own decisions regarding the signing of the agreement with our company. 
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