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Outlook for budget compilation if new Ishiba 
Cabinet calls for snap election 
➢ Following election of new PM Ishiba, press speculating Lower 

House to be dissolved on 14 Oct for snap election on 27 Oct 
➢ Schedule almost same as that after PM Kishida was elected three 

years ago; if instructions to formulate economic stimulus package 
issued before dissolving Lower House, Cabinet could approve 
supplementary budget proposal for FY24 in late Nov 

➢ Cabinet to determine initial FY25 budget proposal after 20 Dec, as 
usual 
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Shigeru Ishiba was elected as the new president of the ruling Liberal Democratic Party on 27 
September. He is scheduled to be appointed as Japan’s new prime minister at an extraordinary 
Diet session to be convened on 1 October. Today (30 Sep) there were various media reports 
speculating that that the Lower House will be dissolved on 14 October and a snap general 
election will be held on 27 October. 
 
In that case, the schedule will be almost the same as when former Prime Minister Fumio Kishida 
was elected three years ago (Chart 1). The Cabinet is expected to approve a supplementary 
budget proposal for FY24 as early as late November. Meanwhile, the initial budget proposal for 
FY25 is likely to be approved after 20 December, as usual. 
 
First, as for the supplementary budget, only about Y1.0bn remains from the Y1.0tn reserve fund 
in the FY24 budget earmarked for promoting higher wages and offsetting surging prices for crude 
oil and many goods. Of note, the regular reserve fund of Y1.0tn has a remaining balance of just 
over Y600bn. In particular, budgetary measures within the supplementary budget are urgently 
needed to offset surging prices for energy and some goods. 
     
 
 

 

 

Chart 1: Schedule for Snap General Election, Compilation of Supplementary Budget and Next FY Budget (2021 vs 2024) 
　 2021 2024 

　 Kishida cabinet Ishiba cabinet 
Casting and counting votes for LDP presidential election 29-Sep 27-Sep 
Convening of extraordinary Diet session, nominating leader, formation of Cabinet 4-Oct 1-Oct 
PM instructs government to formulate new economic measures 8-Oct ？ 
Lower House dissolution 14-Oct 9 Oct ? (media reports) 
Date of public announcement for Lower House election 19-Oct 15 Oct ? (media reports) 
Voting for Lower House election 31-Oct 27 Oct ? (media reports) 
Convening of special Diet session, nominating leader, formation of Cabinet 10-Nov 　 
Announcement of economic measures 19-Nov 　 
Cabinet decision on supplemental budget proposal 26-Nov 　 
Convening of extraordinary Diet session, submission of supplementary budget proposal to Diet 6-Dec 　 
Approval of supplementary budget 20-Dec 　 
Cabinet decision on initial budget proposal for following FY 24-Dec 　 

Source: House of Representatives, MOF; compiled by Daiwa. 
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In 2021, Prime Minister Kishida instructed the government to formulate a new economic stimulus 
package before dissolving the Lower House for a snap general election, so that an such a 
package could be prepared during the election period. As such, economic measures were 
announced on 19 November, not long after the Lower House election held on 31 October. On 26 
November, the Cabinet approved the supplementary budget proposal for FY21. As in previous 
years, the initial budget proposal for FY22 was approved by the Cabinet on 24 December. The 
JGB issuance plan was formulated and revised on the same day as the Cabinet’s budget 
decision. 
 
If the Lower House is dissolved to make way for a snap general election after new Prime Minister 
Ishiba instructs the government to formulate new economic measures, a schedule very similar to 
that seen in 2021 could be followed. If such instructions are not issued, the government will have 
to wait until after the election to prepare its economic stimulus package with that package 
announced at the start of December. A Cabinet decision on the FY24 supplementary budget 
proposal and the FY25 initial budget proposal could be made on the same day after 20 
December. 
 
In any event, the case of an early snap general election would allow more time for compiling 
budgets. We think there will be enough time for the Cabinet to determine its FY25 budget 
proposal after 20 December, as usual. 
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This report is provided as a reference for making investment decisions and is not intended to be a solicitation for investment. Investment decisions should be 
made at your own discretion and risk. Content herein is based on information available at the time the report was prepared and may be amended or otherwise 
changed in the future without notice. We make no representations as to the accuracy or completeness. Daiwa Securities Co. Ltd. retains all rights related to the 
content of this report, which may not be redistributed or otherwise transmitted without prior consent.  
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Issues are rated 1, 2, 3, 4, or 5 as follows: 
1: Outperform TOPIX/benchmark index by more than 15% over the next 12 months. 
2: Outperform TOPIX/benchmark index by 5-15% over the next 12 months. 
3: Out/underperform TOPIX/benchmark index by less than 5% over the next 12 months. 
4: Underperform TOPIX/benchmark index by 5-15% over the next 12 months. 
5: Underperform TOPIX/benchmark index by more than 15% over the next 12 months. 
 
Benchmark index: TOPIX for Japan, S&P 500 for US, STOXX Europe 600 for Europe, HSI for Hong Kong, STI for Singapore, KOSPI for Korea, TWII for 
Taiwan, and S&P/ASX 200 for Australia. 
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Explanatory Document of Unregistered Credit Ratings 
This report may use credit ratings assigned by rating agencies that are not registered with Japan’s Financial Services Agency pursuant to Article 66, Paragraph 
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Production Department of Daiwa Securities. 
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(This Notification is only applicable to where report is distributed by Daiwa Securities Co. Ltd.)    
If you decide to enter into a business arrangement with our company based on the information described in this report, we ask you to pay close attention to the 
following items.  
 
 In addition to the purchase price of a financial instrument, our company will collect a trading commission* for each transaction as agreed beforehand with 

you. Since commissions may be included in the purchase price or may not be charged for certain transactions, we recommend that you confirm the 
commission for each transaction. In some cases, our company also may charge a maximum of ¥2 million per year as a standing proxy fee for our deposit of 
your securities, if you are a non-resident.  
 For derivative and margin transactions etc., our company may require collateral or margin requirements in accordance with an agreement made beforehand 

with you. Ordinarily in such cases, the amount of the transaction will be in excess of the required collateral or margin requirements**.  
 There is a risk that you will incur losses on your transactions due to changes in the market price of financial instruments based on fluctuations in interest 

rates, exchange rates, stock prices, real estate prices, commodity prices, and others. In addition, depending on the content of the transaction, the loss could 
exceed the amount of the collateral or margin requirements.  
 There may be a difference between bid price etc. and ask price etc. of OTC derivatives handled by our company.  
 Before engaging in any trading, please thoroughly confirm accounting and tax treatments regarding your trading in financial instruments with such experts as 
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* The amount of the trading commission cannot be stated here in advance because it will be determined between our company and you based on current 
market conditions and the content of each transaction etc. 
** The ratio of margin requirements etc. to the amount of the transaction cannot be stated here in advance because it will be determined between our company 
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When making an actual transaction, please be sure to carefully read the materials presented to you prior to the execution of agreement, and to take 
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